
Sutherland United Services Club Ltd
ACN 001 028 771

trading as

Club On East

Annual Report

 For the year ended 30 June, 2026

7 East Parade

Sutherland  NSW  2232

Phone: (02) 9521 4700

info@cluboneast.com.au
www.cluboneast.com.au

 



Page

1

3

4

5

6

7

1 Statement of Significant Accounting Policies …………………………………………………………………………….……….….........8

2 Revenue …....……………………………………………………………………………………….……………...…..16

3 Expenses …………………………………………………………………………………………………………………………………….…………….16

4 Income tax expense …………………………………………………………………………………………………………………….…………………18

5 Cash and cash equivalents ………………………………………………………………………………………..……………………………18

6 Trade and other receivables ……………………………………………………………………………………………..…………………..……………………..18

7 Inventories …………………………………………………………………………………………………..…………………...…………………….18

8 Financial assets…………………………………………………………………………………………………………………….…..18

9 Other assets ……………………………………………………………………………………………...…………………...………………….19

10 Property, plant and equipment …………………………………………………………………………………………....………………………………..19

11 Trade and other payables……………………………………………………………………………………………...………………...………………………20

12 Employee provisions …………………………………………………………………………………………………………………………...…..………………………..20

13 Retained surpluses ………………………………………………………………………………………………………………...…….…………………………20

14 Reconciliation of surplus to net cash from operating activities …....................................................................................................20

15 Asset revaluations ……………………………………………………………………………...………………………………….………………………21

16 Contributed equity ……………………………………………………………………………………………………………...……………..……………………………21

17 Contingent liabilities………………………………………………………………………………...……………………….………………………………21

18 Events subsequent to reporting date………………………………………………………………………………...………………...……………………………………21

19 Related-party transactions ………………………………………………………………………………………………...………………….…………………………….21

20 Key management personnel compensation ………………………………………………………………...……………………………………………….…………………………..21

21 Financial risk management …………………………………………………………………………………………...…………………….…………………………..22

22 Capital commitments ….................................................................................................................... 22

23 Auditor remuneration ….................................................................................................................... 22
Consolidated Entity Disclosure Statement …................................................................................................ 23

24

25

Other

Liabilities 

Directors’ Declaration ……………………………………………………………………………………………………….…………....………………..…………………….

Independent Audit Report ……………………………………………………………………………………………...…………….….………………………………….

FINANCIAL REPORT OF SUTHERLAND UNITED SERVICES CLUB LTD
FOR THE YEAR ENDED 30 JUNE, 2026

Equity

Statement of Changes in Equity ………………………………………...........................................................................................

Statement of Cash Flows  ………………………………………………………………………………………….………….………..

Notes to the Financial Statements

Income and expenses

Assets

CONTENTS

Directors’ Report ………………………………………………………………………………………….…………………………………..…..

Auditor Independence Declaration ……………………………………………………………………………….……..…………….

Statement of Profit or Loss and Other Comprehensive Income  …………………………………………..............................................................................................

Statement of Financial Position ……………………………………………….....................................................................................







Hayes Knight Audit (NSW) Pty Ltd 
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AUDITOR’S INDEPENDENCE DECLARATION UNDER SECTION 307C OF THE 
CORPORATIONS ACT 2001 TO THE DIRECTOR OF SUTHERLAND UNITED 
SERVICES CLUB LTD 
 
We declare that to the best of our knowledge and belief, during the year ended 30 June 2026 there 
have been: 
 

(i) no contraventions of the auditor independence requirements as set out in the Corporations Act 
2001 in relation to the audit; and 

 
(ii) no contraventions of any applicable code of professional conduct in relation to the audit. 

 
 
 

                                                   
________________________________          ______________________________ 
Hemant Nisar – Director Audit Services          Hayes Knight Audit (NSW) Pty Ltd 
Registered Company Auditor 
 
Dated at Sydney on the 9th of October 2026 
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Note 2026 2025

$ $

Sales revenue 2(a)  9,712,075  8,741,351 

Other revenue 2(b)  76,445  72,643 

Net revenue  9,788,520  8,813,994 

Expenses

Cost of goods sold 3(a)  1,173,761  1,006,538 

Depreciation and amortisation 3(b)  786,352  751,729 

Administration and general expenses 3(c)  6,776,566  5,867,296 

Total expenses  8,736,679  7,625,562 

Surplus before income tax  1,051,841  1,188,432 

Income tax expense 4 - - 

Surplus after income tax attributable to members of the company 14  1,051,841  1,188,432 

Other comprehensive income, net of tax  1,873,136 - 

Total comprehensive income attributable to  members of the company  2,924,977  1,188,432 

Sutherland United Services Club Ltd

Statement of Profit or Loss and Other Comprehensive Income
For the year ended 30 June, 2026

The accompanying  notes form part of these financial statements
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Note 2026 2025

$ $

ASSETS

Current assets

Cash and cash equivalents 5  3,235,647  2,875,072 

Trade and other receivables 6  61,862  46,381 

Inventories 7  95,444  101,092 

Financial assets 8  1,423  1,423 

Other assets 9  295,324  196,868 

Total current assets  3,689,700  3,220,836 

Non-current assets

Property, plant and equipment 10  24,416,820  22,081,573 

Total non-current assets  24,416,820  22,081,573 

Total assets  28,106,520  25,302,409 

LIABILITIES

Current liabilities

Trade and other payables 11  803,034  891,529 

Employee provisions 12  263,840  283,197 

Total current liabilities  1,066,874  1,174,726 

Employee provisions 12  4,888  17,903 

Total non-current liabilities  4,888  17,903 

Total liabilities  1,071,762  1,192,629 

Net assets  27,034,758  24,109,780 

EQUITY
Retained surpluses 13  11,475,746  10,423,904 

Asset revaluation reserve 15  15,559,012  13,685,876 

Total equity  27,034,758  24,109,780 

Sutherland United Services Club Ltd

Statement of Financial Position
For the year ended 30 June, 2026

The accompanying  notes form part of these financial statements
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Retained 
Surpluses

Asset 
Revaluation 

Reserve
Total

$ $ $

Balance as at 1 July 2024  9,235,472  13,685,876  22,921,348 

Surplus for the year  1,188,432 -  1,188,432 

Other comprehensive income, net of tax - - - 

Total comprehensive income  1,188,432 -  1,188,432 

Balance as at 30 June, 2025  10,423,904  13,685,876  24,109,780 

Balance as at 1 July 2025  10,423,904  13,685,876  24,109,780 

Surplus for the year  1,051,841 -  1,051,841 

Other comprehensive income, net of tax -  1,873,136  1,873,136 

Total comprehensive income  1,051,841  1,873,136  2,924,977 

Balance as at 30 June, 2026  11,475,746  15,559,012  27,034,758 

Sutherland United Services Club Ltd

Statement of Changes in Equity
For the year ended 30 June, 2026

The accompanying  notes form part of these financial statements
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Note 2026 2025

$ $

Cash flows from operating activities

Cash receipts from customers  10,678,177  9,706,348 

Payments to suppliers and employees (8,996,590) (7,489,461)

Interest received  29,867  33,183 

Net cash inflow from operating activities 14(a)  1,711,454  2,250,070 

Cash flows from investing activities

Payment for property, plant and equipment (1,350,879) (1,324,343)

Proceeds from sale of plant and equipment -  24,000 

Net cash outflow from investing activities (1,350,879) (1,300,343)

Cash flows from financing activities

Net cash outflow from financing activities - - 

Net increase in cash and cash equivalents  360,574  949,727 

Cash and cash equivalents at start of the financial year  2,875,072  1,925,345 

Cash and cash equivalents at end of year 14(b)  3,235,646  2,875,072 

Sutherland United Services Club Ltd

Statement of Cash Flows
For the year ended 30 June, 2026

The accompanying  notes form part of these financial statements
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New or amended Accounting Standards and interpretations adopted

(a)

(b)

(i) Revenue

The financial statements are for Sutherland United Services Club Limited as ('Company') an individual entity,
incorporated and operating in Australia.  Sutherland United Services Club Limited is a company limited by guarantee.

The financial statements are general purpose financial statements that have been prepared in
accordance with Australian Accounting Standards – Simplified Disclosures issued by the Australian
Accounting Standards Board ("AASB") and the Corporations Act 2001. The company is a not-for-profit
entity for financial reporting purposes under Australian Accounting Standards.

Australian Accounting Standards set out accounting policies that the AASB has concluded would result in
financial statements containing relevant and reliable information about transactions, events and
conditions. Material accounting policies adopted in the preparation of these financial statements are
presented below and have been consistently applied unless otherwise stated.

The financial statements, except for the cash flow information, have been prepared on an accruals basis
and are based on historical costs, modified, where applicable, by the measurement at fair value of
selected non-current assets, financial assets and financial liabilities. The amounts presented in the
financial statements have been rounded to the nearest dollar.

Statement of material accounting policiesNote 1

The company has adopted all of the new or amended Accounting Standards and Interpretations issued by the
Australian Accounting Standards Board ('AASB') that are mandatory for the current reporting period. The adoption of
these standards did not have material impact on the financial statements.

Any new or amended Accounting Standards or Interpretations that are not yet mandatory have not been early
adopted.

Revenue is recognised at an amount that reflects the consideration to which the company is expected to
be entitled in exchange for transferring goods or services to a customer. For each contract with a
customer, the company: identifies the contract with a customer; identifies the performance obligations in
the contract; determines the transaction price which takes into account estimates of variable consideration
and the time value of money; allocates the transaction price to the separate performance obligations on
the basis of the relative stand-alone selling price of each distinct good or service to be delivered; and
recognises revenue when or as each performance obligation is satisfied in a manner that depicts the
transfer to the customer of the goods or services promised.

Sutherland United Services Club Ltd

For the year ended 30 June, 2026
Notes to the Financial Statements

Basis of Preparation

The financial statements were authorised for issue on 12 October 2026 by the directors of the company.

The following is a summary of the material accounting policies adopted by the company in the preparation
of the financial report.  The accounting policies have been consistently applied, unless otherwise stated.

Accounting policies
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Sutherland United Services Club Ltd

For the year ended 30 June, 2026
Notes to the Financial Statements

Sales revenue

Interest revenue

Commission revenue

Poker machine takings

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as
revenue are net of returns, trade allowances, duties and amount of Goods and Services Tax (GST).
Revenue is recognised for the major business activities as follows:

(ii)     Income tax

The charge for current income tax expense is based on the portion of profit attributable to non-members,
income from third parties and investment income. The balance of net income is not taxable under the
mutuality principle as determined in accordance with the Income Tax Assessment Act 1997. 

Deferred tax is accounted for using the balance sheet liability method in respect of temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts in the financial
statements. No deferred income tax will be recognised from the initial recording of an asset or liability,
excluding a business combination, where there is no effect on accounting or taxable profit or loss.

Deferred tax is calculated at the tax rates that are expected to apply to the period when the asset is
realised or liability is settled. Deferred tax is credited in the Statement of Comprehensive Income except
where it relates to items that may be credited directly to Equity, in which case the deferred tax is adjusted
directly against Equity.

Deferred income tax assets are recognised to the extent that it is probable that future tax profits will be
available against which deductible temporary differences can be utilised.

The amount of benefits brought to account, or which may be realised in the future, is based on the
assumption that no adverse change will occur in income taxation legislation and the anticipation that the
economic entity will derive sufficient future assessable income to enable the benefit to be realised and
comply with the conditions of deductibility imposed by the law.

Sales revenue is recognised when the goods or services are provided.

Interest revenue is recognised on a proportional basis taking into account the interest rates applicable to
the financial assets.

Commission revenue is recognised when control of a right to receive consideration for the provision of
services has been attained.

Poker machine revenue is recognised when net takings from the poker machines are recorded.

Variable consideration within the transaction price, if any, reflects concessions provided to the customer
such as discounts, rebates and refunds, any potential bonuses receivable from the customer and any
other contingent events. Such estimates are determined using either the 'expected value' or 'most likely
amount' method. The measurement of variable consideration is subject to a constraining principle
whereby revenue will only be recognised to the extent that it is highly probable that a significant reversal
in the amount of cumulative revenue recognised will not occur. The measurement constraint continues
until the uncertainty associated with the variable consideration is subsequently resolved. Amounts
received that are subject to the constraining principle are recognised as a refund liability.
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Sutherland United Services Club Ltd

For the year ended 30 June, 2026
Notes to the Financial Statements

Property

Plant and equipment

Depreciation

(iv)    Property, plant & equipment

Building improvements have been, and will continue to be, depreciated in accordance with Australian
Accounting Standard “AASB 116: Property, Plant and Equipment”, subject to the revaluation as at 30
June, 2026.

The clubhouse building, and the freehold land on which it stands, were separately independently valued
as at 30 June, 2026 by Andrew Nock Pty Limited. In these financial statements, the freehold land is
recorded at valuation as at 30 June, 2026, whilst the clubhouse building is recorded at valuation, net of
depreciation, as at 30 June, 2026 plus improvements, at depreciated value, since that date.

Plant and equipment - comprising the plant and equipment, fixtures and fittings, poker machines and
motor vehicles - are measured on the cost basis less depreciation and impairment losses.

The carrying amount of plant and equipment is reviewed annually by directors to ensure it is not in excess
of the recoverable amount from these assets. The recoverable amount is assessed on the basis of the
expected net cash flows which will be received from the asset employment and subsequent disposal. 

Each class of property, plant and equipment is carried at cost or fair value less, where applicable, any
accumulated depreciation or amortisation.  

The depreciable amounts of all fixed assets, including building improvements and capitalised leased
assets, but excluding land, are depreciated on a straight-line basis over their useful lives to the company
commencing from the time the asset is held ready for use.

(iii)    Current and non-current classification

Assets and liabilities are presented in the statement of financial position based on current and non-current 
classification.

An asset is classified as current when: it is either expected to be realised or intended to be sold or
consumed in the company's normal operating cycle; it is held primarily for the purpose of trading; it is
expected to be realised within 12 months after the reporting period; or the asset is cash or cash
equivalent unless restricted from being exchanged or used to settle a liability for at least 12 months after
the reporting period. All other assets are classified as non-current.

A liability is classified as current when: it is either expected to be settled in the company's normal
operating cycle; it is held primarily for the purpose of trading; it is due to be settled within 12 months after
the reporting period; or there is no right at the end of the reporting period to defer the settlement of the
liability for at least 12 months after the reporting period. All other liabilities are classified as non-current.

The increment in fair value of clubhouse building and improvement has been recorded using gross
method - restating both the gross carrying amount and the accumulated depreciation proportionately so
that the clubhouse building and improvements net carrying amount equals its new fair value.
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Sutherland United Services Club Ltd

For the year ended 30 June, 2026
Notes to the Financial Statements

Class of fixed assets

Building and improvements

Plant and equipment

Furniture and fittings

Motor vehicles

Poker machines

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These
gains or losses are included in the Statement of Comprehensive Income. When revalued assets are sold,
amounts included in the revaluation surplus relating to that asset will be transferred to retained earnings.

Contributions are made by the entity to employee superannuation funds and are charged as expenses
when incurred.

Leases of fixed assets, where substantially all the risks and benefits incidental to the ownership of the
asset but not legal ownership are transferred to the company, are classified as finance leases. Finance
leases are capitalised, recording an asset and a liability equal to the present value of the minimum lease
payments, including any guaranteed residual value.

Leased assets are depreciated on a straight-line basis over their estimated useful lives where it is likely
that the entity will obtain ownership of the asset. Lease payments are allocated between the reduction of
the lease liability and the lease interest expense for the period.

Lease incentives under operating leases are recognised as a liability and amortised on a straight-line
basis over the life of the lease term.

Lease payments under operating leases, where substantially all of the risks and benefits remain with the
lessor, are charged as expenses on a straight-line basis over the lease term.

The depreciation rates used for each class of depreciable assets are:

The asset residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each
reporting period.

Each asset class carrying amount is written down immediately to its recoverable amount if the class
carrying amount is greater than its estimated recoverable amount.

Liabilities for wages and salaries, including non-monetary benefits, annual leave and long service leave
expected to be settled wholly within 12 months of the reporting date are measured at the amounts
expected to be paid when the liabilities are settled.

(vi)     Leases

Liabilities for long service leave not expected to be settled within 12 months of the reporting date are
measured at carrying value up to the reporting date.

8.33% to 25%

20% to 27%

(v)    Employee benefits

Depreciation Rate

2.72% to 20%

2.5% to 33.3%

1% to 27%
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Sutherland United Services Club Ltd

For the year ended 30 June, 2026
Notes to the Financial Statements

(x)    Inventories

(xi)    Trade and other payables

Trade and other payables represent the liability outstanding at the end of the reporting period for goods
and services received by the company during the reporting period which remain unpaid. The balance is
recognised as a current liability, with the amounts normally paid within 30 days of recognition of the
liability.

(xii)    Provisions

Provisions are recognised when the entity has a legal or constructive obligation, as a result of past
events, for which it is probable that an outflow of economic benefits will result and that outflow can be
reliably measured. Provisions recognised represent the best estimate of the amounts required to settle
the obligation at the end of the reporting period.

Cash flows are included in the Statement of Cash Flows on a gross basis, except for the GST component
of cash flows arising from investing and financing activities which is recoverable from, or payable to, the
ATO. The GST component of financing and investing activities which is recoverable from, or payable to,
the ATO is classified as a part of operating cash flows. Accordingly, investing and financing cash flows are
presented in the Statement of Cash Flows net of GST that is recoverable from, or payable, to the ATO.

(ix)  Goods and services tax (“GST”)

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of
GST incurred is not recoverable from the Australian Taxation Office ("ATO”). In these circumstances the
GST is recognised as part of the cost of acquisition of an asset or as part of an item of expenses. The net
amount of GST recoverable from, or payable to, the ATO is included as part of receivables or payables in
the Statement of Financial Position.

(vii)    Cash and cash equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within short-term borrowings in current liabilities on the Statement of Financial
Position

(viii)   Trade and other receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost, less
provision for doubtful debts. Collectability of trade receivables is reviewed on an on-going basis. Debts
which are known to be uncollectible are written-off. A provision for doubtful debts is established when
there is objective evidence that the company may not be able to collect all amounts due according to the
original terms of receivables.

Inventories are measured at the lower of cost and net realisable value. Costs are assigned on a first-in
first-out basis.
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Sutherland United Services Club Ltd

For the year ended 30 June, 2026
Notes to the Financial Statements

(xiii)   Fair value measurement

When an asset or liability, financial or non-financial, is measured at fair value for recognition or disclosure
purposes, the fair value is based on the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date; and assumes that
the transaction will take place either: in the principal market; or in the absence of a principal market, in the
most advantageous market.

Fair value is measured using the assumptions that market participants would use when pricing the asset
or liability, assuming they act in their economic best interests. For non-financial assets, the fair value
measurement is based on its highest and best use. Valuation techniques that are appropriate in the
circumstances and for which sufficient data are available to measure fair value, are used, maximising the
use of relevant observable inputs and minimising the use of unobservable inputs.

Assets and liabilities measured at fair value are classified into three levels, using a fair value hierarchy
that reflects the significance of the inputs used in making the measurements. Classifications are reviewed
at each reporting date and transfers between levels are determined based on a reassessment of the
lowest level of input that is significant to the fair value measurement.

For recurring and non-recurring fair value measurements, external valuers may be used when internal
expertise is either not available or when the valuation is deemed to be significant. External valuers are
selected based on market knowledge and reputation. Where there is a significant change in fair value of
an asset or liability from one period to another, an analysis is undertaken, which includes a verification of
the major inputs applied in the latest valuation and a comparison, where applicable, with external sources
of data.

Initial recognition and measurement

Classification and subsequent measurement

Amortised cost is calculated as:

• the amount at which the financial asset or financial liability is measured at initial recognition;

• less principal repayments;

• plus or minus the cumulative amortisation of the difference, if any, between the amount initially 
recognised and the maturity amount calculated using the effective interest method; and

• less any reduction for impairment.

(xiv)   Financial Instruments

Financial assets and financial liabilities are recognised when the entity becomes a party to the contractual
provisions to the instrument. For financial assets, this is equivalent to the date that the company commits
itself to either purchase or sell the asset (i.e., trade date accounting is adopted). Financial instruments
are initially measured at fair value plus transactions costs except where the instrument is classified “at fair
value through profit or loss”, in which case transaction costs are expensed to profit or loss immediately.

Financial instruments are subsequently measured at fair value or cost. Fair value represents the amount
for which an asset could be exchanged or a liability settled, between knowledgeable, willing parties.
Where available, quoted prices in an active market are used to determine fair value. In other
circumstances, valuation techniques are adopted.

Page 13



Sutherland United Services Club Ltd

For the year ended 30 June, 2026
Notes to the Financial Statements

Held-to-maturity investments

Financial assets are classified at “fair value through profit or loss” when they are held for trading for the
purpose of short-term profit taking, or where they are derivatives not held for hedging purposes, or when
they are designated as such to avoid an accounting mismatch or to enable performance evaluation where
a group of financial assets is managed by key management personnel on a fair value basis in accordance
with a documented risk management or investment strategy. Such assets are subsequently measured at
fair value with changes in carrying value being included in profit or loss.

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market and are subsequently measured at amortised cost. Loans and receivables
are included in current assets, except for those which are not expected to mature within 12 months after
the end of the reporting period, in which case they are classified as non-current assets.

Held-to-maturity investments are non-derivative financial assets that have fixed maturities and fixed or
determinable payments, and it is the entity intention to hold these investments to maturity. They are
subsequently measured at amortised cost. Held-to-maturity investments are included in non-current
assets, except for those which are expected to mature within 12 months after the end of the reporting
period, in which case they are classified as current assets.

If, during the period, the company sold or reclassified more than an insignificant amount of the held-to-
maturity investments before maturity, the entire held-to-maturity investments category would be tainted
and reclassified as available-for-sale.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets that are either not capable of being
classified into other categories of financial assets due to their nature, or they are designated as such by
management. They comprise investments in the equity of other entities where there is neither a fixed
maturity nor fixed or determinable payments. Such assets are subsequently measured at fair value.

Available-for-sale financial assets are included in non-current assets, except for those which are expected
to be disposed within twelve months after the end of the end of the reporting period, in which case they
are classified as current assets.

Financial liabilities

Non-derivative financial liabilities, excluding financial guarantees, are subsequently measured at
amortised cost.

Financial assets at fair value through profit or loss

Loans and receivables

Fair value

Fair value is determined based on current bid prices for all quoted investments. Valuation techniques are
applied to determine the fair value for all unlisted securities, including recent arm’s-length transactions,
reference to similar instruments and option pricing models.

Impairment

At the end of each reporting period, the entity assesses whether there is objective evidence that a
financial instrument has been impaired. In the case of available-for-sale financial instruments, a prolonged
decline in the value of the instrument is considered to determine whether an impairment has arisen.
Impairment losses are recognised in the Statement of Comprehensive Income.

Derecognition

Financial assets are derecognised where the contractual rights to receipt of cash flows expire or the asset
is transferred to another party whereby the entity no longer has any significant continuing involvement in
the risks and benefits associated with the asset. Financial liabilities are derecognised where the related
obligations are discharged, cancelled or expired. The difference between the carrying value of the
financial liability, which is extinguished or transferred to another party, and the fair value of consideration
paid, including the transfer of non-cash assets or liabilities assumed, is recognised in profit or loss.
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Sutherland United Services Club Ltd

For the year ended 30 June, 2026
Notes to the Financial Statements

Key estimates - Impairment

At the end of each reporting period, the entity reviews the carrying values of its tangible and intangible
assets to determine whether there is any indication that those assets have been impaired. If such an
indication exists, the recoverable amount of the asset, being the higher of the asset fair value less costs
to sell and value in use, is compared to the asset carrying value. Any excess of the asset carrying value
over its recoverable amount is expensed to the Statement of Comprehensive Income.

Where the future economic benefits of the asset are not primarily dependent upon the asset ability to
generate net cash inflows and when the entity would, if deprived of the asset, replace its remaining future
economic benefits, value in use is determined as the depreciated replacement cost of an asset.

Where it is not possible to estimate the recoverable amount of a class of assets, the entity estimates the
recoverable amount of the cash-generating unit to which the class of assets belong.

Where an impairment loss on a re-valued asset is identified, this is debited against the revaluation surplus
in respect of the same class of asset to the extent that the impairment loss does not exceed the amount in
the revaluation surplus for that same class of asset.

(xvi)   Critical Accounting Estimates and Judgments

The directors evaluate estimates and judgments incorporated into the financial statements based on
historical knowledge and best available current information. Estimates assume a reasonable expectation
of future events and are based on current trends and economic data, obtained both externally and within
the company.

The company assesses impairment at each reporting date by evaluating conditions specific to the
company which may lead to impairment of assets. Where an impairment trigger exists, the recoverable
amount of an asset is determined. Value-in-use calculations performed in assessing recoverable
amounts incorporate a number of key estimates.

(xv)     Impairment of assets

(xvii)   Comparative figures

Where required by the Accounting Standards, comparative figures have been adjusted to conform with
changes in presentation for the current year.

The company is of a kind referred to in Corporations Instrument 2026/183, issued by the Australian
Securities and Investments Commission, relating to 'rounding-off'. Amounts in this report have been
rounded off in accordance with that Corporations Instrument to the nearest dollar.

(xviii)   Rounding of amounts
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Sutherland United Services Club Ltd

For the year ended 30 June, 2026
Notes to the Financial Statements

2026 2025
$ $

(a)  Revenue from continuing operations

 3,264,566  3,066,160 
- - 

 3,264,566  3,066,160 

 5,631,960  4,886,433 
 70,079  71,935 
 31,527  29,075 

 204,355  212,814 
 5,937,921  5,200,257 

 80,788  71,482 
 274,888  271,131 

 65,635  60,591 
 421,311  403,203 

 88,277  71,731 
 88,277  71,731 

Total gross revenue from ordinary activities  9,712,075  8,741,351 

 13,666  17,153 
 29,867  33,183 
 32,912  22,307 
 76,445  72,643 

(a)  Cost of goods sold
Bar trading  1,173,761  1,006,538 
Coffee shop trading

 1,173,761  1,006,538 

(b)  Depreciation and amortisation
 57,600  83,653 

 6,600  4,000 
 163,200  195,694 
 197,500  146,542 
 300,000  321,842 

Total depreciation and amortisation  724,900  751,729 

Member subscriptions

Revenue Note 2

(b)  Other income
GST subsidy received  

Profit from sale of non-current assets
Interest received

ExpensesNote 3

Sundry income

Poker machines
Building improvements
Plant and equipment
Motor vehicles
Furniture and fittings

Sales revenue
Bar sales
Coffee shop sales

Other revenue

Bingo and raffle income

Revenue from gambling facilities
Net poker machine takings
Keno commission
TAB commission

Functions room income

Revenue from rendering of services
Commission received
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Sutherland United Services Club Ltd

For the year ended 30 June, 2026
Notes to the Financial Statements

2026 2025
$ $

(c)  Administration and general expenses
 73,333  66,715 

AGM notices -  4,226 
Audit fees  35,037  39,436 
Bad debt expense -  11,116 
Bank fees and charges  33,767  25,286 
Bingo and raffle expenses  267,900  297,902 
Cleaning expenses  327,005  295,655 
Computer software and support costs  99,463  85,925 
Data monitoring fees  70,863  61,894 
Director honorarium and expenses  41,251  37,538 
Donations  135,842  62,738 
Electricity  184,327  167,328 
Employee leave entitlement provisions (32,372)  7,769 
Fees and charges  24,317  22,811 
Fringe benefits tax  6,300  3,176 
Fuel and oil  30,375  26,748 
Hire of equipment  20,539  16,851 
Insurance  267,353  215,673 
Legal costs  72,934  20,346 
Meeting expenses  6,901  8,617 
Member benefits  59,377  49,803 
Motor vehicle expenses  18,913  19,487 
Payroll tax  70,908  52,849 
Poker machine duty  1,068,510  892,102 
Poker machine software subscriptions  13,959  49,632 
Postage  638  370 
Printing and stationery  137,656  132,145 
Promotion  237,497  225,905 
Protective clothing and uniform  11,652  6,824 
Rates and land taxes  29,621  30,240 
Repairs and maintenance  256,036  186,610 
Requisites  79,212  63,631 
Security  270,794  211,106 
Sponsorship  88,982  35,738 
Staff amenities  32,667  34,152 
Staff training and recruitment  22,596  12,016 
Subscriptions  171,129  152,832 
Sundry expenses  482  747 
Superannuation  263,536  224,438 
Telephone  8,297  7,515 
Water  30,488  20,945 
Wages  2,238,483  1,980,457 

 6,776,566  5,867,296 

Expenses (continued)Note 3

Accounting fees
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Sutherland United Services Club Ltd

For the year ended 30 June, 2026
Notes to the Financial Statements

2026 2025
$ $

Portion of income attributed to non-members  4,397,750  3,549,985 
Less: Portion of expenses attributed to non-members (3,615,991) (2,792,925)

 781,759  757,060 

Add: Other assessable income  245,174  229,675 
Less: Other deductible expenses (993,817) (776,791)
Net taxable income/(tax loss) for the year  33,116  209,944 

Tax losses (recouped)/ carried forward (33,116) (209,944)
Net taxable income/(tax loss) for the year - - 

Current income tax applicable to net taxable income/(tax loss) at 30% - - 
Income tax attributable to operating profit - - 

Cash on hand  364,561  352,656 
Cash at bank  2,871,086  2,522,416 

 3,235,647  2,875,072 

Trade debtors  1,340  8,786 
Less: Provision for doubtful debts - - 

 1,340  8,786 

Accrued income  25,607 - 
Other receivables  34,915  37,595 

 61,862  46,381 

Stock on hand, at cost  95,444  101,092 
 95,444  101,092 

Unlisted investments, at cost  1,423  1,423 

The Income Tax Assessment Act 1997 provides that, under the concept of mutuality, Sutherland United Services
Club Limited is liable for income tax, based upon net assessable income derived from non-members and from
investments in outside entities. In view of these special circumstances, it is not appropriate to compare income tax
payable with the net profit disclosed in the Statement of Comprehensive Income.

Cash and cash equivalentsNote 5

Trade and other receivables

Financial assetsNote 8

The company owns shares in a liquor supplier so as to enable the company to purchase liquor from this supplier. The
shares cannot be traded on an open market. Due to the short-term nature of the investment, the fair value of the
financial asset approximates its carrying amount.

The amount set aside for income tax in the Statement of Profit and loss has been calculated as follows:

Income tax expenseNote 4

Tax losses carried forward at year end $8,731,145 (30 June 2025: $8,764,261).

Note 6

InventoriesNote 7
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Sutherland United Services Club Ltd

For the year ended 30 June, 2026
Notes to the Financial Statements

2026 2025

$ $

Prepaid expenses  295,184  196,868 
Deposit  140 - 

 295,324  196,868 

Land and 
Clubhouse

Plant, 
furniture and 

fittings

Motor 
vehicles

Poker 
machines Total

$ $ $ $ $
Valuation and Cost

 11,700,000  11,700,000 
 12,737,258  12,737,258 

 912,260  6,043,504  113,639  3,051,944  10,121,347 
 25,349,518  6,043,504  113,639  3,051,944  34,558,605 

Movements during 2026:
 196,058  611,895 -  447,498  1,255,451 

- (7,902) - (132,890) (140,792)
 2,810,951 - - -  2,810,951 
 3,007,009  603,993 -  314,608  3,925,610 

 28,356,527  6,647,497  113,639  3,366,552  38,484,215 

Accumulated depreciation:
 5,465,903  4,593,428  92,347  2,325,354  12,477,032 

Movement during 2025:
Depreciation charge for the year  152,810  310,514  4,000  319,028  786,352 
Written-off on disposal - (913) - (132,890) (133,803)

 937,814 - - -  937,814 
 6,556,527  4,903,029  96,347  2,511,492  14,067,395 

Written down value:
As at 30 June, 2026  21,800,000  1,744,468  17,292  855,060  24,416,820 

As at 30 June, 2025  19,883,615  1,450,076  21,292  726,590  22,081,573 

Addition of revaluation

Other assets

At cost
Total balances at 30 June, 2025

Total balances at 30 June, 2026

Balance at 30 June, 2025

Balance at 30 June, 2024:

At cost - Additions

Total balances at 30 June, 2026

            - Disposals

Total movements during 2026

                       - Clubhouse
At valuation - Freehold land

Addition of revaluation

Asset revaluations
The clubhouse building, and the freehold land on which it stands, were separately independently valued as at 30
June, 2026 by Andrew Nock Pty Limited. The freehold land was valued at fair market value using the Market
Approach Methodology, whilst the building was valued at fair value comprising replacement cost value after taking
account of depreciation using the Depreciated Replacement Cost Method. The Valuation Report of the independent
valuer records that the "Report Purpose" is for Fair Value accounting purposes under Australian Accounting
Standards AASB 13 Fair Value Measurement and AASB 116 "Property, Plant and Equipment" , and that the
valuation assessments contained in the Report were completed in accordance with that Accounting Standard. The
valuations resulted in a revaluation increment to the freehold land of $500,000 and revaluation increment of
$1,373,137 to clubhouse building and improvements, a total net revaluation increment of 1,873,137 were recognised
in the revaluation surplus as at 30 June, 2026. 

Note 10 Property, plant and equipment

Note 9
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Sutherland United Services Club Ltd

For the year ended 30 June, 2026
Notes to the Financial Statements

2026 2025
$ $

Trade payable  381,220  462,685 
Accruals  145,720  126,350 
Other payables  276,094  302,494 

 803,034  891,529 

Current
Annual leave  125,131  132,227 
Long service leave  138,709  150,970 

 263,840  283,197 

Non-Current
Long service leave  4,888  17,903 

 4,888  17,903 

 11,475,746  10,423,904 

 10,423,904  9,235,472 
 1,051,841  1,188,432 

 11,475,746  10,423,904 

 1,051,841  1,188,432 

 786,352  751,729 

(32,912) (22,307)

(15,481)  54,049 
 5,648 (33,025)

 36,873 (26,377)
(88,495)  334,186 

-  1,458 

(32,372)  1,926 
 1,711,454  2,250,070 

 2,871,086  2,522,416 
 364,561  352,656 

 3,235,647  2,875,072 

Net cash (outflow) from operating activities

(b)  Reconciliation of cash and cash equivalents
Cash at bank
Cash on hand

(c)  Cash flows presented on a net basis
Cash flows arising from poker machines, Keno and TAB trading are presented on a net basis in the Statement of
Cash Flows.

Income received in advance

Balance at year end

Note 14

Loss from sale of non-current assets

Note 12

Retained surpluses

Provision for employee entitlements

Accounts payable

Retained surpluses

Movement:

Employee provisions

Inventories
Other assets

Note 13

Balance at beginning of the year

Changes in assets and liabilities:
Accounts receivable

Operating profit/(loss) after income tax
Non-cash flow items in operating profit:

Depreciation and amortisation

Profit from sale of non-current assets

(a)  Reconciliation of the operating profit after tax to the net cash flows from operations

Surplus for the year

Trade and other payablesNote 11

Reconciliation of surplus to net cash from operating activities
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Sutherland United Services Club Ltd

For the year ended 30 June, 2026
Notes to the Financial Statements

2026 2025

$ $

 

 731,199  690,495 

The clubhouse building, and the freehold land on which it stands, were separately independently valued as at 30
June, 2026 – refer Note 10. The independent valuation resulted in revaluation increment to the clubhouse building,
net of depreciation, of $1,373,137 and to freehold land of $500,000 to the respective book values as at 30 June,
2026.

Asset revaluationsNote 15

Contributed equityNote 16

Contingent liabilities

Note 19 Related-party transactions

The company is limited by guarantee. In the event of a winding-up of the company, the Constitution states that each
member is required to contribute a maximum of $2 toward meeting any outstanding obligations of the company.

The totals of remuneration paid to key management personnel (KMP) of the company during the year are as follows:

Key management personnel compensation

As approved at Annual General Meeting, the directors were paid an honorarium of $42,773 in total during the year
ended 30 June, 2026 (30 June, 2025: $39,860).

Transactions with directors involving the sale of trading stock occurred within the normal club-member relationship on
terms and conditions no more favourable than those available on similar transactions to other club members.

Note 17

There are no contingent liabilities as at 30 June 2026 (30 June 2025).

No matter or circumstance has arisen since 30 June 2026 that has significantly affected, or may significantly affect
the consolidated entity's operations, the results of those operations, or the consolidated entity's state of affairs in
future financial years.

Events subsequent to reporting dateNote 18

Note 20

There were no other related party transactions during the year or related party receivable or payable balance or loan 
receivable or payable balance at year end.

For payment to key management personnel, refer to note 20.

Key management personnel compensation
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Sutherland United Services Club Ltd

For the year ended 30 June, 2026
Notes to the Financial Statements

Carrying 
Amount

Net Fair 
Value

Carrying 
Amount

Net Fair 
Value

$ $ $ $
Financial assets:
Cash and cash equivalents  3,235,647  3,235,647  2,875,072  2,875,072 
Available for sale financial asset at fair value  1,423  1,423  1,423  1,423 
Trade receivables  1,340  1,340  8,786  8,786 

 3,238,410  3,238,410  2,885,281  2,885,281 

Financial Liabilities:
Trade and other payables  803,034  803,034  891,529  891,529 

 803,034  803,034  891,529  891,529 

Audit services  26,000  24,600 

Non-audit services  4,240  4,240 

 30,240  28,840 

The aggregate net fair values and carrying amounts of the financial assets and financial liabilities are disclosed in the
Statement of Financial Position and in the Notes to the Financial Statements.

The net fair values of the assets and liabilities approximates their carrying amount, because of their short term to
maturity. No financial assets and financial liabilities are readily traded on organised markets in standardised form.
Financial assets where the carrying amount exceeds net fair values have not been written down as the company
intends to hold these assets to maturity.

The company financial instruments consist mainly of deposits with banks, short-term investments, accounts
receivable and payable, bank loan and lease.

Financial risk managementNote 21

2026 2025

As at year end company had entered in capital commitment of $190,726 (2025: $150,322)
Capital commitmentsNote 22

Note 23 Auditor remuneration

During the  financial year the following fees were paid or payable for services provided by Hayes Knight Audit (NSW) 
Pty Ltd the auditor of the company:
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Sutherland United Services Club Ltd
ACN 001 028 771

Consolidated Entity Disclosure Statement

Sutherland United Services Club Ltd has no controlled entities as at 30 June 2026 and, therefore, is not
required by Australian Accounting Standards to prepare consolidated financial statements. As a result
section 295(3A)(a) of the Corporations Act 2001 does not apply to the Company.
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INDEPENDENT AUDIT REPORT TO THE MEMBERS OF SUTHERLAND UNITED 
SERVICES CLUB LTD  
 
Report on the Audit of the Financial Report 
 
Opinion 
 
We have audited the financial report of Sutherland United Services Club Ltd (the Company), which 
comprises the statement of financial position as at 30 June 2026, the statement of profit or loss and 
other comprehensive income, the statement of changes in equity and the statement of cash flows for 
the year then ended, and notes to the financial statements, including a summary of material accounting 
policies, and the director’s declaration. 
 
In our opinion, the accompanying financial report of the Company is in accordance with the Corporations 
Act 2001, including: 
 
(a) giving a true and fair view of the Company’s financial position as at 30 June 2026 and of its 

financial performance for the year then ended; and 
 
(b) complying with Australian Accounting Standards - Simplified Disclosure and the Corporations 

Regulations 2001. 
 
Basis for Opinion 
 
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under 
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial 
Report section of our report. We are independent of the Company in accordance with the auditor 
independence requirements of the Corporations Act 2001 and the ethical requirements of the APES 
110 Code of Ethics for Professional Accountants (including Independence Standards) (the Code) that 
are relevant to our audits of the financial report in Australia. We have also fulfilled our other ethical 
responsibilities in accordance with the Code.  
 
We confirm that the independence declaration required by the Corporations Act 2001, which has been 
given to the directors of the Company, would be in the same terms if given to the directors as at the 
time of this auditor’s report. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 
 
 
Other Information 
 
The directors of the Company are responsible for the other information. The other information comprises 
the information included in the Company’s annual report for the year ended 30 June 2026 but does not 
include the financial report and our auditor’s report thereon. 
 
Our opinion on the financial report does not cover the other information and accordingly we do not 
express any form of assurance conclusion thereon. 
 
In connection with our audit of the financial report, our responsibility is to read the other information 
and, in doing so, consider whether the other information is materially inconsistent with the financial 
report or our knowledge obtained in the audit or otherwise appears to be materially misstated. 
 
If based on the work we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard. 
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INDEPENDENT AUDIT REPORT TO THE MEMBERS OF SUTHERLAND UNITED 
SERVICES CLUB LTD  
 
Responsibilities of the Director for the Financial Report  
 
The directors of the Company are responsible for the preparation of the financial report that gives a true 
and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 and 
the consolidated entity disclosure statement that is true and correct in accordance with the Corporations 
Act 2001. The directors of the Company are also responsible for such internal control as the directors 
determines is necessary to enable the preparation of the financial report that gives a true and fair view 
and is free from material misstatement, whether due to fraud or error.   
 
In preparing the financial report, the directors are responsible for assessing the ability of the Company 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless the directors either intend to liquidate the Company or to 
cease operations, or have no realistic alternative but to do so. 
 
Auditor’s Responsibilities for the Audit of the Financial Report 
 
Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion.  Reasonable assurance is a high level of assurance but is not a guarantee that an audit 
conducted in accordance with the Australian Auditing Standards will always detect a material 
misstatement when it exists.  Misstatements can arise from fraud or error and are considered material 
if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of this financial report. 
 
As part of an audit in accordance with the Australian Auditing Standards, we exercise professional 
judgement and maintain professional skepticisms throughout the audit. We also: 
 
- Identify and assess the risks of material misstatement of the financial report, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 

 
- Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Company’s internal control. 

 
- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by the director. 
 
- Conclude on the appropriateness of the director’s use of the going concern basis of accounting 

and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the Company’s ability to continue as a 
going concern.  If we conclude that material uncertainty exists, we are required to draw 
attention in our auditor’s report to the related disclosures in the financial report or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report. However, future events or conditions 
may cause the Company to cease to continue as a going concern. 
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INDEPENDENT AUDIT REPORT TO THE MEMBERS OF SUTHERLAND UNITED 
SERVICES CLUB LTD  
 
 
- Evaluate the overall presentation, structure and content of the financial report, including the 

disclosures, and whether the financial report represents the underlying transactions and events in 
a manner that achieves fair presentation. 

 
We communicate with the director regarding, among other matters, the planned scope and timing of 
the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit. 
 
 

                                                   
________________________________          ______________________________ 
Hemant Nisar – Director Audit Services          Hayes Knight Audit (NSW) Pty Ltd 
Registered Company Auditor 
 
Dated at Sydney on the 13th of October 2026 
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